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Frequently Asked Questions about the Federal Decree-Law No0.19 of 2018 on Foreign Direct Investment

1. What is foreign capital?

Foreign capital can be measured or compared to the local
currency or in any other currency, whether the cash is
invested by a foreign investor or transferred to the country
from abroad or the profits and incomes come from new
investment projects, securities and trade, or fixed assets and
moral rights.

. What are the projects to which the provisions of the
Legislative Decree is applied and what is not applicable to
thems?

The Legistlative Decree applies to all foreign direct investment
(FDI) projects that are established or have been licensed in the
country. It does not apply to projects established in the
financial and non-financial free zones in the country where
they have their own laws

. Is it necessary to have a national partner in the license? Is it
possible for UAE nationals to participate in the project to be
licensed:?

It is not necessary to have a national partner in most fields of
investment, except sectors and activities specified in the
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negative list. The UAE nationals can participate in the 4B ol iUl &Yl Sld Labll Sl il 02 55,1l

company to be licensed according to the percentage of | .. . , .
ownership included in the relevant national legislations. The i E;U\U té?“"Y\ M ‘e go L) g&?\/\ )\o’:ﬂ/\
foreign direct investment law is directed to the foreign oo bolge Sy 5y 2l @0\/\ By ‘\{f“ o 3
investor in which it states that there is no need to have a ot =Y ! @LM ke s M e
national partner if establishing a foreign direct investment El wy\ o D 2 e \& iy Sl
company. A foreign investor has the right to establish foreign RS " 7
investment projects in all sectors and activities, except those & z‘t'"bﬁ 4&\@ A D99 Lj"‘"“i S slyis) u“\" aag

that are in the negative list or some activities determined by .@,ﬁl\
the UAE Cabinet where a national ownership percentage is
required in the project. § Al e Yyt 72l 35l Kl ol 4
4. What is the legal form of the FDI project: 393902 & g5uue I3 Afﬂ -
Limited liability company. Aol asesd) gﬂ -
One person limited liability company. ol il A{ﬂ )
Joint stock company.
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ithin 5 working days from the date of submitting the 5 il | AT K .
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application or meeting all the necessary requirements for the = G e sl s Sl Aty J€ phl o s
license. oA
6. When is the license canceled? S

A license issued to a foreign investment project may only be
canceled in two cases:;The company does not respond
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correctly to a violation after it has been notified in writing .If
the same violation is repeated.

. When are the administrative penalties applied to a foreign
investment company?

If the company disrupts the conditions and license activity
granted to it or the project was stopped without a legitimate
reason.

. When will a foreign investment project be rejected or the
ownership restricted?

If the project creates a threat to public safety or national
security or affects strategic sectors, public health, morals and
values of society, the defense sector, or the country’s foreign

policy.

. How are disputes arising from the FDI project are resolved:

The settlement may be carried out through all alternative
means of dispute resolution, and the issues of FDI projects
shall be considered urgent by the country’s courts.

10. How the terms of the new Federal Law on Foreign Direct
Investment will be applied to existing FDI projects before
issuing the decree?

The law gives existing FDI projects the right to retain all the
privileges given before the validity of the terms of the decree-
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law, in addition to the right to benefit from the set advantages
provided that they adjust their status according to the
conditions and requirements specified in the law.

11.1s it permissible to appeal the decision rejecting a license

application for an FDI project in the sectors that are part of the
positive list?

Yes, it may be appealed to the competent authority within
(15) fifteen working days, from the date of the decision of
rejection or the expiration of that period. If the appeal is
rejected or not decided within (10) ten working days from the
date of submission, the applicant can appeal within thirty (30)
days from the date of notifying him on the refusal.

12.1s it permissible to appeal a decision rejecting a license
application for an FDI project in sectors not included in the
positive list?

Foreign investment should be in sectors included in in the
positive list, except for value-added projects being considered
by the emirate to elevate to the Foreign Investment
Committee and the UAE Cabinet for approval. If rejected at
this level, the decision shall be considered final.

13. Can there be a negative impact on SMEs:

There will be a positive impact on these projects through the
development of their relations with foreign investment
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The Foreign Investment Committee shall study the sectors and Ol gl dbogll ddall o ubolsl) fe 4 Slla ) S J2.15
activities that can be included in the positive list, considering €Mlgjj\

5 Joiiuwl 6la]



UNITED ARAB EMIRATES
MINISTRY OF ECONOMY

that these sectors are integrated with the strategic visions and
plans of the country and meet the development needs of the
Emirates. The sectors shall have a degree of efficiency and
experience; are globally renowned; are sustainable and can
generate job opportunities and provide skills training
programs. Moreover, they will be considered for their
contributions to the country’s economy in accordance with
the best international practices. The committee shall
coordinate with concerned government entities before
seeking the approval of the UAE Cabinet.

17.What are the standards by which the negative list is
determined:

When considering the sectors and national activities, we take
into consideration their impact on national companies
engaged in similar activity.

18. Is it permissible to invest in sectors or activities not included
in the list of positive sectors and activities:

In this case, the investor should present its project to
concerned authorities and defend its importance for
consideration. The Foreign Investment Committee shall, in
turn, study the matter and send its recommendation to the
UAE Cabinet for approval.
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19. Who are the members of the Foreign Investment Committee
and how are they formed?

The Committee shall be formed by a decision issued by the
UAE Cabinet chaired by H.E. Minister of Economy. Its
members shall include representatives of the authorities
related to foreign investment affairs in the country and other
relevant industries.

20. What are the tasks or specialities of the Foreign Investment

Committee?

The Committee is tasked to submit its recommendations to
UAE Cabinet after coordination with local government
authorities and other authorities related to the positive list or
those sectors and activities where FDI projects are allowed.
The Committee will also study the recommendations made by
the government authorities regarding the approval of
applications for licenses in the sectors and economic activities
that are not included in the positive list as well as analyze the
advantages granted to FDI projects projects in the country.

21. What are the advantages provided to FDI projectss?

The Decree Law provides FDI projects many advantages in
accordance with the best international practices. Under the
law, licensed foreign investment companies are treated as the
national companies and are allowed to make transmittals of
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annual profits and other funds associated with the project.
Employees in foreign companies have the right to transfer
their salaries, compensations and entitlements out of the
country. The law also guarantees the confidentiality of
technical, economic, financial and investment information
provided to relevant authorities.

22.ls it permissible for the company to introduce a new partner

to the company or transfer its ownership to a new investor or
change its legal form or apply acquisition procedures?

The foreign investment project is treated like national
companies in relation to the entry of a new partner or partners
as well as the selling of the project to another investor. In all
cases, the project can benefit from the privileges given to an
FDI project provided that the licensed activity continues to be
practiced.

23. What are the guarantees offered to FDI projects:

A foreign investor must comply with the decree of the Foreign
Direct Investment Law. Therefore, an FDI project may not be
expropriated, canceled, suspended or restricted to the real
estate allocated to the project or the project funds are
confiscated.

24. What are the obligations of FDI companies?
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not advisable to liberalize this activity for several reasons,
including the concept that most of today’s emerging
international economies are protecting their economies until
they reach a stage of being strong and sustainable. To
establish a local economy, local merchants, a trade base and
national trade must be started by educating the trader and
young people so that they can compete, rather than opening
markets to experienced traders who have grown in
commerce. This will affect the citizen trader in terms of
economic experience in managing such businesses as an
agent. The economy of the UAE is an emerging economy and
is in a transitional phase. In line with this, national traders
need the opportunity to be trained in their country so that
they can enter the other markets vigorously before the
invasion of companies with their potentials and budgets and
experiences to their markets. Consequently, sectors and
activities that have no negative impact on national interest or
citizens have been taken into consideration.

28. Regarding the article (L/2/7), how is it going to affect the
pharmaceutical sector and why is it included in the negative
list?

Privately owned pharmacies are a part of the retail business
through the medical retail trade. The liberalization of such
activity will affect the citizen trader in terms of economic
experience in the management of such businesses.
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Accordingly, sectors and activities that have no negative
impact on national interest or citizens have been taken into
consideration.

29. When issuing an investment license, is there any specific
format for activities listed under the license?
The formulation of the activity to be exercised by the
company shall be clearly identified by (ISIC 4)

30. How is the new law going to affect foreign companies that

are already operating in the UAE and registered under local
partners?
The law grants the right to existing foreign direct investment
projects to retain all the benefits prescribed for them before
the provisions of the decree-law are enforced. In addition to
the right to benefit from the advantages prescribed for them
and under the condition of adjusting their situations according
to the conditions and requirements specified in the law.

31.ls it required to appoint a lawyer to apply for a FDI license?
Appointing a lawyer is not required. The company can
appoint any person to be responsible for submission.

32. Is it necessary to pay the full capital specified in the positive
list at the time of incorporation?
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This is not required. Founders can pay at least 50% of the
capital specified in the positive list at inception and the rest

during the following two years.

33. After the issuance of the license and the commercial register
of the new establishment and commencement of investment
work, can the investor use the amount of capital deposited in
the bank:

Yes, he can.

34.1s there a fine in case the license expires?

Subject to the procedures followed by the Department of
Economic Development in each emirate.

35.Can the legal form be transferred from a limited liability
company to a contribution?

Yes, it is possible to convert the legal form from a limited
liability company to a joint stock company according to the
provisions of the Commercial Companies Law.

36.Can | have more than one investment license for different
activities?
Yes, so long as all activities listed are included in the positive
list.
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merge into another company or acquire another companyz U ol (s 9\*4"’\ Ul @?T;?y\ B gf”j Jo%

Subject to the provisions of the Commercial Companies Law, Slanlas P QT P P s A}U lass FSURON @\'S
a Federal Law No. 2 of 2015 on Commercial Companies may ‘QAS oLzl Z\US)\ Lge e (%2) J& Y Vi s ‘M)L

be incorporated into another company or that it acquires KaLll ol L r,\zs 6,,\“ ol U&i.u\ M\M N

another company, subject to the provisions of the )
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39. What is the role of FDI companies in community wjki\ el O;Ubw.o. 1\2@;\ igb K’j” QT -
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A foreign direct investment company may, after a lapse of
two financial years from the date of its establishment and
profit making, make voluntary contributions and shall not AL s, 3 i bl e QL_L i) sl J,L, 40
exceed (2%) of the average net profit of the company during s "
the two financial years preceding the year in which such “5“} S &2 e o

voluntary contribution is made. What follows: iwi (15) Ms Lzl Al r\ﬁ\ (\L.J\ ) f'\‘l )j;
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http://www.economy.gov.ae/LawsAndRegulations/%D8%A7%D9%84%D9%82%D8%A7%D9%86%D9%88%D9%86%20%D8%A7%D9%84%D8%A7%D8%AA%D8%AD%D8%A7%D8%AF%D9%8A%20%D8%B1%D9%82%D9%85%202%20%D9%84%D8%B3%D9%86%D8%A9%202015%20%D9%81%D9%8A%20%D8%B4%D8%A7%D9%86%20%D8%A7%D9%84%D8%B4%D8%B1%D9%83%D8%A7%D8%AA%20%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A%D8%A9.pdf
http://www.economy.gov.ae/LawsAndRegulations/%D8%A7%D9%84%D9%82%D8%A7%D9%86%D9%88%D9%86%20%D8%A7%D9%84%D8%A7%D8%AA%D8%AD%D8%A7%D8%AF%D9%8A%20%D8%B1%D9%82%D9%85%202%20%D9%84%D8%B3%D9%86%D8%A9%202015%20%D9%81%D9%8A%20%D8%B4%D8%A7%D9%86%20%D8%A7%D9%84%D8%B4%D8%B1%D9%83%D8%A7%D8%AA%20%D8%A7%D9%84%D8%AA%D8%AC%D8%A7%D8%B1%D9%8A%D8%A9.pdf
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-These voluntary contributions should be for community 326 (10) M (&J\ Ab 3 A alsl) Lo Jguadd)

service purposes. u‘”)\u\‘ Q’u\ IV r'@l I \5(‘\%’@ @\"'QAJ‘F f\’j
Clearl tion the benefici fth lunt A s
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contributions in the auditor's report and the company's
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40. What is the legal period of appeal against the decision of the
competent authority to reject the application for license of a
foreign investment project:

The applicant may lodge a complaint with the competent
authority within (15) fifteen working days from the date of
issuing the rejection decision or the expiry of the period
specified for obtaining the approval. The request for grievance
shall be decided within ten working days from the date of its
submission. (30) thirty days from the date of notifying him of
the refusal or the delay of the decision on the application.
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